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connexion with which customs duties were paid to an American
receiver. The effects of the economic crisis had been accentuated in
the Dominican Eepublic by a disastrous hurricane from which it had
suffered in 1930, and in the autumn of 1931 the Government informed
the State Department at Washington that, while they proposed to
continue the payment of interest on foreign loans, they found them-
selves obliged temporarily to divert certain customs revenues from
the payment of amortization, although they recognized that this
step violated their obligations to bondholders and was not in accord-
ance with the terms of the convention between the United States and
the Eepublic.  The State Department, having made an independent
investigation which confirmed the seriousness of the Dominican
Government's financial situation, merely informed the Government
that the steps which they 'felt required to take and the reasons
therefor9 had been noted—pointing out at the same time 'that the
measure proposed would necessarily extend the life of the receiver-
ship of customs for so long a period as the amortization payments'
were 'held in abeyance'.   A statement on the subject which was
issued by the State Department on the 10th November, 1931, declared
that the Government of the United States were 'not disposed at this
time to take any action other than to continue to follow with atten-
tion and care the developments in the Dominican Republic'.   A
similar policy of restraint was followed when the Government of
Salvador defaulted in February 1932 on an American loan which
dated from 1922. This loan was not the subject of a special agreement
between the Governments of Salvador and of the United States, but
the terms of the contract gave the American bankers who issued the
loan the right to appoint a fiscal representative to whom customs
duties would be paid and the additional right to establish a customs
receivership in the event of a default. The Government of the United
States were, however, concerned indirectly in the loan, for the con-
tract also provided that disagreements between the Republic and the
bankers should be referred for decision to the Chief Justice of the
United States Supreme Court, through the Secretary of State, and
that, in the event of default, the bankers' agent should 'select, with
the concurrence of the Secretary of State of the United States of
America, two individuals competent in their opinion to discharge
the duties of Collector General' of customs. Nevertheless, when the
Salvadorean Government issued a decree ordering that the customs
duties which were pledged to the service of the loan should be paid
into the Salvadorean Treasury, the State Department at Washing-
ton declined to assist the American bankers in establishing a receiver-

